Farsoon Lo tontoante
fetephinne Hunber:
Ketevr Reply Lol

Lot crpal Hoevenur Sepodoan
Diaves JUN 20 1989

[ RPN

O R U IR IV rpllicetoon oy rererulrtion of cxenpiton
o b e b Baeone Tax oundey drotdon o0 (e () of the tnternal

LR H A I .

SEOrE e wnd Ll ted dasncloeses Lhat You wery Incorpovatra an
I oy the ponprotflr coerporatton laws of the Slete
I
. ot purposc eppearce bo o your Artiolsee of luncorperaticn,
* Leoerjoration fy oroanlzed exclassvoly fovr chorttable,

' Cedn nd ceeer tionad purposc s and dd lornee e o establilian o
Tow iy vindarey shich shaly prosote the pregchione of the

S S v hrlse oant the stady of God'as wore s o writien ir

Lo NN thvons e (LY preachlop of the Cospel of Jdewmug Cheint,
Lo B coug bt o preavh oand to tecelk the Gospel ol ddsus
ity taopace parions restdlapg In the areny of

I o o o onx Lae prople or thu B
poost bLYisalny chusches; and (4) any orvher related Chriagtlan

e . tur ey ance of Lhedat s P acdon snd Yor the
oeatier of tes wenborse”

e te yortr eppdtecatton, tao preimarvy actlvlity of your

s ndlosttor s the preachiey of Ehie Goapel of Jesus Chelist in

I 0 other lesscer {sdiands in the surrounding

AR voene orsanizatioen wea formed by s hush~uad and wifoe Lear

. L sibsidize Lt e pavyanczetion wvith thelr soclal aqecurity

coctapaent i detnoe dored NI, .- :oid you thoc

oo o venr sctivities provided in the appllication was

oo te b a determinaetion of youre cvempt
. v iar s detatied deserdiptlon of your past,
RENETR D vedvitten. v aiso asled {ov oan Jtinevary
. H w1y coeduttics {or M by tople, pluce and
T Reviener Roviewer
Codu

Cla 8]

Laty

7z

vof the Treas

Revenue Se'vice

indence Approval and Clearance

fFonn 1937-A (Rev. 6-




In your revponse doted I, you stated, "There s no

pusl since we are wanlting on A tax excopt rullng s0 that we can
ank fndlividuals and‘or irouin for monetary support. Therae 19 no
pregent (as ) per ahove. There lo no future
unleasg we receive tax exenpt Btatus.” In addition, you failed to
furntsh an itilnerary of your missionary nctivities for .

Section 301C¢e)(3) of the Code provides for the excemption from
Federal Income Tax of corporations organlzed and oparated
excliuslviely foxr religious, charitable, litevary, sclentift:, and
cdacational purposes; no part of the net carnings of which inures
to uny private shareholder ot individual.

Sectfon 1.501(c)(3)~1 of the Tax Regulations relates tn the
deofinition of the ovganizatlon and operation of organirattons
described Iin Section 501(e)(3). It is quoted, in part, as
follows:

"(a) JOreanlizationnl and operational tests. (1) 1n order to be
exempt as an organizntion deseribed in Section 501(¢)(3), an
organization must be both organfzed snd operated exclusively for
one or more purposes speclfied in such section. If &n
organfzatlior falls to mect elither the organizational teat or the
operational test, lt {8 not exempt. (2Z) The term “exempt purpose
or purposes,” ng used In this sectlon, means any purpose orvr
purpoges specifiad tn Scetion 501(e)(3)euas™

"(b) Operational test. (1) Primary activities. An organization
will be regarded as "operated exclusively” for one oxr more exempt
purpeoscn only {f {1t engages primarily in activities which
accomplish one or more of such exempt purposeeg specified In
Section 541(e)(3)s An organization will not be Bo reparded if
more than an insubstantisl part of its activities 18 not in
furtherence of an exempt purpores (2) Distribution of -
ecarningse An organization is not operated exclusively for one or
more ¢+ rent purposes Lf (te net earnings inure in whole or in
pert to the beaeflt of private sharaholders or individualase..”

e .-y lsn Lo coll your attention to Revenue Procedure 84-46,
PR .. 541, Wwhleh reads, in part, us follows:
Yace on . Taempt status will be recognized in advance of

npirotiony 1f proposed operations can be described in sufflcient

¢ taal tu permit a conclusion that the organization will clearly

mcetl the particular requiremente of the section under which

cuemption 18 claimed. A mere restatrment of purposes or a

statement that proposed activities will be in furthe:i ince of such

purposc,s will wot satisfy this requlrement. The organization

must fully describe the activities in which it expects to engage,

frcluding the standards, criteria, proccdures, or other means ’
. ! ' Y



adnpted or plonnued for carrying out the acetivities the
anticlpated sources of receipte and the nature of contemplated
cxpendlitures. Where the organization cannot demonstrate to the
nat1sfactlon of the Service that 1ts proposed activitles will be
exeapt, o record of actuval operations may be required before a
ruling or determinatlion letter will be issued. In those cases
where nn organizuatlion is unable to describe fully its purposes
and activities, a refusal to i1sdsue a ruling, or detevmination
letiter will be congidered an adverse determination from which
admintstrative appeal rights will be nfforded.essd”

Since your organizatlion has been unable to provide a detatled
degeviption of your activicies, this office 18 unable to nmake a
derceraination ¢8 Lo your qualification ns an organization
described in Coda Section 501(c)(3). Under the authority of—the
abov. pentlonced Revenue Procedure, it is "held that a recocrd of
aclual opcrations will be required before a ruling or
ditercinaction will be issued.

Accordlngly, we hive concluded that you are not cntitled to
rccognition of exemption froa Federal Income Tax under Section
1 (ce)(3) of the Code, since you are mnot organizoed and operated
eicluelvely for charitable, religious, or other excmpt purposes
vithln the meaning of Secction 501(c)(3).

You are required ta file Federal Income Tax Returns.

Contrlbutlons made to you are not deductible by the donors as
charvitable contridburions as defined in Section 170(c) of tune
Codea

If you do noe agree with these conclusions, you may withiln thirty
days from the date of thise letter, file A brief of the facts, law
and argnnent (in ocuplicate) whlich clearly sets forth your -
posirfon. 1n the event you desire an oral discussiou of the
lusaes, you should so indicate in your submlssion. A conference

vils be arranged in the Reglonal Offlce after you have submftted
your brior to the Chicago District Office and we have had an
oppoctiaitty to consider the brief and 1c appears that cthe

comtelut vns reschicd are still unfavorable to you. Any submisgsion
sust be wipned by one of your principal officerss If the mattar
fe Ly bbe handled by n representative, the Conference and Practice

iequireronts regarding the f1ling of a power of attorney and
evicence of unrollimcnt to practlice must be mety We have enclosed
Publicetieon 862, Exenpt Organization Appeal Procedures for

Adverae belerminations, which explains in detail your rights and:
procedures. .
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Lf you do not protest this proposcd daterminatlion &n a timely
manner, Jt will he considered by the Internal Revenue Service as
a fnliure to axhaust aveilable administrative ramedies. Bection
7428(b)(2) of the Internal Revenue Code provides in part that "A
declaratory judgment or decroe under this section shall not be
issued in any proceeding unless the Tax Court, the Court of
Claims, or the Distrlict Court of the United Statos for the
Distrfct of Columbin determines that the organization involved
hags exnavsted adninistrative remedies avallablae to it within the
Internal Reventie Service,"

Pleuse kvep this determinutdon lctter in your permanent records.

If you agreec with this determination, please sign and return The
enclosed Form 6018.

If we do not hear from you within 30 days from the date of this
letter, this determinantlon will become finral, In accordance with
Code Section 6104(c), we will notify the approprlate state
officlalse of this action.,

Very txul ours;

District Director

En-~losurest?
Publicatlion 892
Form 60148






